
   Uncertain times lay ahead but whatever comes 
one thing is for sure, “we are all in this  
together.” So, let’s keep in touch.  Please call us 
first for any insurance need. We are here, com-
mitted, ready and able to do what ever it takes to 
help you secure the best insurance protection at 
the lowest rates.  
   We know that you want the best value possible 
for your insurance dollar (especially when times 
get tough).  The good news is AMERICAN  
INSURANCE has a unique advantage for you 
and all our insurance customers.  The  
AMERICAN INSURANCE “advantage” is what  
produces the lowest insurance premiums, the 
best coverage options and superior service for 
you.  
WHAT IS THE AMERICAN ADVANTAGE?   

  It’s good, old fashioned “competition”!  
AMERICAN INSURANCE represents the best 
independent insurance companies that compete 
daily for your insurance business.  Competition 
produces the best coverage choices, the lowest 
prices and the highest level of personal service.  
When insurance companies compete – YOU 
WIN!  

WE ARE THE COMPETITION!  
    AMERICAN INSURANCE competes  
constantly both internally and externally.  When 
you come to AMERICAN for insurance we 
quote multiple companies to guarantee you the 
best value for your insurance dollar – lowest 
price AND the best coverage available.  We 
compete against everyone - the “household 
name” companies with only one policy option 
and the impersonal “direct” type companies.   
WE COMPETE AND WE WIN for you the vast 
majority of the time.  

  WHEN TO RE-QUOTE A POLICY 
   Anytime your circumstances change or if you 
note a significant change in your premium rate, 
that’s the time to call us for a re-quote.  Call us 
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first and we will submit your policy to 
competition and make multiple quota-
tions to determine if your rate and/or 
coverage can be improved.  We have 
sound advice and creative ideas to 
lower your costs too.   

WE’RE THERE WHEN 
 YOU NEED US MOST 

• We constantly monitor the insur-
ance market place to find the best 
coverage and price for you. 

• We attract and build special busi-
ness relationships with the best 
insurance companies. 

• We quote multiple companies to 
obtain the best policies at the  
lowest prices. 

• We provide local, face to face ser-
vice that is personal and caring.  

And, we sincerely wish you a 
 wonderful and prosperous new year.    
John B Sullivan & Staff  

WELCOME MAGNUSON 
RE Magnuson sells to AMERICAN INSURANCE 

On June 1, 2008 John Sullivan, President of AMERICAN INSURANCE shook 
hands with Dana Magnuson and sealed the deal to acquire the R.E. Magnuson 
Agency of Kendrick. For more than fifty years, the R.E. Magnuson Agency had 
served the Kendrick and Latah County community.  Founded by Dana’s father, 
Robert, and then passed on to Dana, the Agency has provided access to a wide 
variety of insurance options for individuals and businesses.   
“I had been talking about retirement for a while now” said Dana. “But, I couldn’t 
retire until I was sure my friends and customers’ insurance needs were placed in 
the most capable hands. So, I was very pleased that RE Magnuson Agency could 
be acquired by AMERICAN INSURANCE.”  Sullivan said “We are committed to 
providing a high level of service to Dana’s former customers. We have retained 
the services of Dina Inman in our Moscow office who had provided ( Cont Pg 2) 
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1.  You are driving in your car and are hit from behind by 
a car that is uninsured and has no auto liability insurance 
coverage.  The other car is 100% at fault. You and your 
passengers are seriously hurt. 
Q1.1:  Will your own uninsured motorist coverage pay you and 
your family members damages (medical bills, lost wages, pain 
and suffering) as a result of the accident? 
Q1.2:  Will your uninsured motorist coverage pay the damages 
suffered by an unrelated passenger that was in your car at the 
time of the accident? 
Q1.3: Will your uninsured motorist coverage pay the damages 
suffered by the at-fault driver of the other car or any of their  
passengers? 
Q1.4: Your car is damaged because of the accident.  Will your 
uninsured motorist coverage pay to have your car repaired?      
2.  You are driving your car on the highway and a semi-
truck, while passing you, swerves and slams into your side 
forcing you off the road into the ditch. It all happens so fast 
that you can’t identify who hit you and the semi-truck just 
keeps on going making this a hit-and-run accident.   
Q2.1: Will your own uninsured motorist coverage pay for your 
bodily injury and related damages? 
Q2.2: Will your uninsured motorist coverage pay for the tow-
ing and repair of your car? 
3.  Your 15 year old daughter who lives at home is a passen-
ger in her boy friend’s car when he loses control and is in-
volved in a roll over accident.  No other vehicles are in-

customer service at RE Magnuson Agency 
the last 11 years. Along with our other agents 
and staff we are enjoying getting to know the 
Magnuson policyholders and reviewing all 
their insurance needs.”   
AMERICAN INSURANCE is a leading in-
dependent agency and already  
represented the great companies used by 
Magnuson like Safeco, Progressive, United 
Heritage and ICRMP.  Plus American has 
many other companies to provide more 
choices and the lowest premium rates.  
Locally owned and operated by the Sullivan 
family for 86 years, AMERICAN INSUR-
ANCE has a total of 18 highly experienced 
agents and support staff to serve you from 
either the Lewiston or Moscow  
offices.  

THE QUIZ—UM/UIM 

WELCOME MAGNUSON  

volved  and this accident is the boy friend’s fault.  His car has 
minimum limits of liability for bodily  injury of $25,000 per 
person and he rejected UM/UIM coverage.  Your daughter is 
seriously hurt and has $100,000 in medical bills and related 
expenses. 
Q3.1:  Will your daughter receive any payments for bodily  
injury liability from the boy friend’s auto insurance policy? 
Q3.2: Can your daughter receive any payments from your own  
family auto policy under  the Uninsured Motorist (UM) coverage? 
Q3.3:  Can your daughter receive any payments from the Underin-
sured Motorist (UIM)  coverage on your own family auto  
policy? If so, how much? 
4.  You are out for a morning jog and while in the cross walk of 
an intersection a car doesn’t  stop at the stop sign and hits you 
at 35 miles per hour. This accident has changed your life for-
ever. You are in a coma for 90 days and lucky to survive at all.  
Medical bills exceed $500,000 and you can never work again.  
The at-fault driver was drunk but at least had an auto policy 
with minimum liability limits of $25,000 for bodily injury.  
Q4.1:  Will you be able to collect the $25,000 from the at-fault 
driver’s auto insurance?   
Q4.2: Can you receive any benefit from your own UM or UIM  
coverage? 
5.  What limit of UM/UIM coverage should you have on your 
private passenger auto policy.   

QUIZ ANSWERS ARE FOUND ON PAGE 3.   

TAKE “THE QUIZ” 
For all the Quiz questions assume that you 

have a personal auto policy and have 
UM/UIM bodily injury limits of $300,000. 

The quiz answers may surprise you! 
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So, important yet so misunderstood!  Test your knowledge of 
how Uninsured Motorist (UM) and Underinsured Motorist 
(UIM) coverage really works.  First go to page 2 and “Take the 
Quiz”. Then return here for the answers.  
Here you go… 
A1.1: YES! Your own uninsured motorist coverage will pay 
you and your family member’s bodily injury damages (medical 
bills, lost wages, pain and suffering) as a result of the accident. 
This is exactly the purpose of uninsured motorist coverage. 
A1.2: YES! Your uninsured motorist coverage will pay the  
damages suffered by an unrelated passenger that was in your 
car at the time of the accident. 
A1.3: NO! Your uninsured motorist coverage is for you to col-
lect due to the negligence of uninsured or underinsured drivers.   
Remember, if you were negligent in an accident your policy 
would pay out under Auto Liability not Uninsured Motorist.  In 
this case, you were not at-fault so no benefits are payable by 
you to the  at-fault driver of the other car or any of their  
passengers. 
A1.4: NO! Remember we are talking about uninsured motorist 
“bodily injury” coverage here.  Physical damage to your car 
would normally be covered by the at-fault driver’s auto Liabil-
ity (property damage) coverage (if he had this coverage) or 
your own Collision coverage subject to a deductible. Sadly, in 
this scenario if you didn’t have your own collision coverage 
you would lose the value of your car with no ability to collect 
from the at-fault driver. (Exception would be UM-PD coverage 
that is not available in all states or companies which will be 
explained later )         
A2.1: YES! Your own uninsured motorist coverage will pay 
for your bodily injury and related damages due to a “hit-and-
run” even if it was likely there was insurance coverage on the 
semi-truck.  
A2.2: Again NO!  Uninsured motorist is a bodily injury cover-
age and will not pay for the towing and repair of your car. (see 
A1.4 for more details) 
A3.1: YES, your daughter will receive the $25,000 limit for 
bodily injury from the Liability part of the boy friend’s auto 
insurance policy.  But, it is not enough. Now what? 
A3.2: NO, the boy friend has auto Liability insurance, just not 
very much. So, he is not “uninsured” and you can’t receive 

payments from your own family auto policy under the Uninsured 
Motorist (UM) coverage. Hang on - help is on the way…. 
A3.3: YES! Your daughter can receive payment from the  
Underinsured Motorist (UIM) coverage on your own family auto 
policy.  You have $300,000 UIM limit which is more than 
enough limit to pay her $100,000 in medical bills. Usually the 
UIM coverage would be “offset” by the $25,000 limit collected 
from the boy friend’s auto liability leaving $75,000 to pay under 
your UIM coverage.    
A4.1:  YES, you will be able to collect the $25,000 from the at-
fault driver’s auto insurance.  Obviously, it is not enough.  What 
now?  
A4.2:  YES, even as a pedestrian, if you are hurt by an uninsured 
or underinsured vehicle then you can receive the benefit from 
your own UM or UIM coverage.  In this case your $300,000 limit 
is still not enough.  In this case you would wish you had higher 
UM/UIM limits. 
Well, how did you do?  Hopefully you learned something new 
about Uninsured and Underinsured Motorist coverage. So, now 
let’s review the basics – 
• UM coverage pays damages for bodily injury to an insured 

person who is legally entitled to collect damages from the 
owner or operator of a vehicle that has no insurance, or from 
a hit-and-run vehicle where the owner or operator is un-
known.   

• UIM coverage pays damages for bodily injury to an insured 
person who is legally entitled to collect damages from the 
owner or operator of a vehicle with inadequate limits of li-
ability insurance coverage.   

• UM-PD (Uninsured Motorist-Property Damage) coverage 
pays, subject to a deductible, damages for property damage 
to your vehicle that you are legally entitled to collect from 
the owner or operator of a vehicle that has no insurance, or 
from a hit-and-run vehicle where the owner or operator is 
unknown. UM-PD was not the subject of the Quiz. It is 
mandated coverage in Washington state and optional 
coverage in Idaho.  Also, this coverage is not available in 
all companies.  You would choose this coverage for  
vehicles not covered by Collision.    
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Email us!  Send us your Insurance request! 
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UNISURED MOTORIST COVERAGE -  
New Idaho Mandated Coverage Effective 1/1/09New Idaho Mandated Coverage Effective 1/1/09  
As of January 1, 2009, the state of Idaho has mandated that  
motor vehicle liability insurance policies (private passenger autos 
and motorcycles) include Uninsured Motorist (UM) and Underin-
sured Motorist (UIM) bodily injury coverage unless rejected in 
writing by the named insured.  

WHY THIS NEW LAW IN IDAHO? 
The coverage isn’t new to Idaho but has previously been optional 
coverage. AMERICAN INSURANCE has always recommended 
UM/UIM coverage to our policyholders at the same coverage 
limit as your auto liability limit. This new mandate recognizes the 
growing necessity and importance of UM/UIM coverage to Idaho 
residents. The protection is critically important and the only  
practical remedy to cover your bodily injury damages if you are  
involved in an auto accident caused by an uninsured or underin-
sured vehicle. The number of uninsured vehicles (vehicles with 
no auto liability insurance coverage) on the road is increasing and 
will only get higher during tough economic times.  

WHAT DOES THIS MEANS TO YOU? 
No changes or response is needed unless you have previously 
rejected UM/UIM coverage or have UM/UIM limits that are 
lower than your selected liability limit on any auto or motorcycle 
liability policy. Only then will you receive a letter explaining and 
offering the coverage from your insurance company.  But, you 
must respond by signing and returning the Uninsured and  
Underinsured Motorist Coverage Waiver form or by law this 
coverage will be added to your auto or motorcycle liability policy 
and the corresponding premium charge will be made on your next 
billing.  

TAKE THE QUIZ! 
Think you understand how Uninsured / Underinsured Motorist 
coverage works?  Take the quiz on page 2 and find out.  For all 
the Quiz questions assume that you have a personal auto policy 
and have UM/UIM bodily injury limits of $300,000. The quiz 
answers may surprise you! 

CALENDAR LIST  (Address Corrections or to be 
removed from the list)  please email Carmen at  

CarmenJ@AmericanInsuranceID.com or  
call her at 208-746-9646. 

This newsletter is published periodically by American Insurance to bring important news about insurance and safety to our clients.  
The content of this newsletter is taken from sources which we believe are reliable but are not guaranteed to completely state all 
available information.  This newsletter provides general information and is not intended as a substitute for professional  
legal, financial, or insurance counsel for individuals. 
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Refer a friend for a Quote! 
“Free lunch” for you ! 

Yes Virginia, there is a “free lunch”! 
Give a gift of insurance savings to your relatives, friends and co-
workers. Just refer them to AMERICAN INSURANCE for a  
quotation!  We will reward your kindness with a “free lunch”  gift 
card from Happy Day Restaurants worth $5.00.  
 
All you have to do is call us and say…. 
“Give my mom and dad a call for an auto & home insurance 
quote. They like saving money.” 
“My friend Bob says he would like a money saving auto quote.” 
“My uncle John is buying a house. Call him for a homeowners 
quote.”  
“My boss would like you to quote his business insurance.” 
 
We do the rest and when they 
quote we send you a “free lunch” 
gift card. 
 
And, just like you, we will treat 
them great!  Thank you for your 
continued confidence in all of us at 
AMERICAN INSURANCE. 


